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10/10/00

Dear Nick,


Just to confirm the protocol involved in the development of the Verchin Drive® Rolling Element Swash Ball ( VDRESB).  Paul Young of xxxxx- fil in Holdings will be underwriting the development and therefore will be your exclusive client and contact on this project.  The F1 Racing Team will be the client of Dualeffort Holdings LTD.  The above is the most sensible way to proceed, because there can be no misunderstanding as to who owns the developed Intellectual Property Rights (I.P.R.) and the copyrights to the all the drawings, designs etc. for your interest, these will all be held by a (I.P.R.), namely Dualeffort Holdings LTD (Gib).

The above should now simplify the chain of command, so that when stage payments are received from the F1 Team, they would have access to the work carried out to date, with the ultimate aim of procuring a ‘Virtual Working Prototype’, which can be subjected to all aspects of finite analysis, allowing the F1 team to signoff the ‘Virtual screen ‘ to produce a engineered prototype for them to take away and test to destruction.  All things being equal they would then look to the exclusive rights to offer the Verchin Drive® pump to the high performance end of the OEM market 

In conclusion, thank you for your co operation and hope this clarifies the situation, for you and Paul.

Kindest regards to both of you

Richard
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